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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
  

 

 

In this section of the Annual Financial Report, we, the managers of Edinburg Economic Development 
Corporation (EEDC), discuss and analyze the EEDC's financial performance for the year ended 
September 30, 2023. We encourage readers to consider the information presented here in conjunction 
with the independent auditors' report on page 1, and the EEDC's Basic Financial Statements and related 
disclosures, which begin on page 10. 
 
FINANCIAL HIGHLIGHTS 
 
General Fund 
 
• At year-end, total fund balance for the General Fund was $48,241,848. 
• General Fund revenues were $9,946,842 and General Fund expenses were $5,714,290. 
 
Government-Wide 
 
• EEDC's governmental activities reported program expenses of $4,240,085. General revenues 

totaled to $10,720,638 and charges for services $17,138, resulting in an increase in net position of   
$6,497,691. 

• At year end, EEDC's governmental activities reported combined total net position of 
$23,600,438. 

 
USING THIS ANNUAL REPORT 
 
This annual report consists of a series of financial statements. The government-wide financial 
statements include the Statement of Net Position and the Statement of Activities on pages 10 and 11. 
These statements provide information about the activities of the EEDC as a whole and present a longer-
term view of EEDC's property and debt obligations and other financial matters. They reflect the flow 
of total economic resources in a manner like the financial reports of a business enterprise. 
 
Fund financial statements, starting on page 12, report the EEDC's operations in more detail than the 
government-wide statements by providing information about the EEDC's most significant funds. For 
governmental funds, these statements tell how services were financed in the short-term, as well as, 
what resources remain for future spending. They reflect the flow of current financial resources and the 
appropriations budget. 
 
The notes to the financial statements starting on page 16 provide narrative explanations or additional 
data needed for full disclosure in the government-wide statements and fund financial statements. 
 

OVERVIEW OF THE FINANCIAL STATEMENTS 

 
This discussion and analysis is intended to serve as an introduction to EEDC’s basic financial 
statements. EEDC’s basic financial statements comprise three components: 1) government-wide 
financial statements, 2) fund financial statements, and 3) notes to the financial statements. This report 
also contains other supplementary information in addition to the basic financial statements themselves. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
  

 

 
Government-Wide Financial Statements 
 
The analysis of the EEDC's overall financial condition and operations begins on page 10. Its primary 
purpose is to show whether the EEDC is better off or worse off as a result of the year's activities. The 
Statement of Net Position includes all the EEDC's assets, liabilities and outflow of resources at the 
end of the year while the Statement of Activities includes all the revenues and expenses generated by 
EEDC's operations during the year. These apply the accrual basis of accounting which is the basis 
used by private sector companies. 
 
All the current year's revenues and expenses are recognized regardless of when cash is received or paid. 
The EEDC's revenues are divided into those provided by outside parties who share the costs of some 
programs. All the EEDC's assets are reported whether they serve the current year or future years. 
Liabilities are considered regardless of whether they must be paid in the current or future years. 
 
These two statements report the EEDC's net position and changes in them. The EEDC's net position 
(the difference between assets and deferred outflows of resources and liabilities and deferred inflows 
of resources) provide one measure of the EEDC's financial health or financial position. Over time, 
increases or decreases in the EEDC's net position are one indicator of whether its financial health is 
improving or deteriorating. To fully assess the overall health of the EEDC, however, you should 
consider non-financial factors as well, such as changes in the EEDC's sales taxes due to the economy 
and the condition of the EEDC's facilities. 
 
In the Statement of Net Position and the Statement of Activities, we reflect the EEDC in only one kind 
of activity: 
 
• Governmental activities: All of the EEDC's basic services are reported here. Sales taxes designated 

for economic development finance most of EEDC’s activities. 
 
Fund Financial Statements 
 
The fund financial statements begin on page 12 and provide detailed information about the EEDC as 
a whole. The EEDC has one fund type - Governmental Funds. 
 
• Governmental funds: All of the EEDC's basic services are reported in governmental funds. These 

funds use modified accrual accounting (a method that measures the receipt and disbursement of 
cash and all other financial assets that can be readily converted to cash) and report balances that 
are available for future spending. The governmental fund statements provide a detailed short-term 
view of the EEDC's general operations and the basic services it provides. 
 

We describe the differences between governmental activities (reported in the Statement of Net Position 
and the Statement of Activities) and governmental funds in reconciliation schedules following each of 
the fund financial statements. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
  

 

GOVERNMENT-WIDE FINANCIAL ANALYSIS 
 
Statement of Net Position 
 
Net position may serve over time as a useful indicator of a government’s financial position. At year end, 
EEDC’s assets and deferred outflow of resources exceeded liabilities and deferred inflow of resources by 
$23,600,438. Unrestricted net position – the part of net position that can be used to finance day-to-day 
operations without constraints established by debt covenants, enabling legislation or other legal 
requirements was $(1,880,826). In prior years, EEDC acquired debt that was committed for projects and 
assets contributed to other entities, please refer to Note XVII - Commitments for additional 
information. The release of funds related to the contributed projects and assets, decreases the restricted 
net position. In the year ending September 30, 2023, unrestricted net assets increased by 
$7,788,055 and restricted net assets decreased by $359,454. Additionally, EEDC sold land and 
buildings, leased office space, and took on additional research and customer relation and 
management tools that decreased capital assets by $1,148,458. 
 
The following table summarizes the EEDC's net Position as of September 30, 2023. 
 

 

Table I
Governmental Governmental

Activities Activities
2023 2022

Assets
Current and other assets  $     48,311,156  $     43,116,198 
Capital assets          7,462,480          8,610,938 

Total assets         55,773,636         51,727,136 

Deferred outflow of resources          1,583,142          1,566,855 

Total Assets and Deferred Outflow of Resources  $     57,356,778  $     53,293,991 

Liabilities
Current liabilities  $         202,119  $       1,218,887 
Long-term liabilities         33,531,881         34,735,000 

Total liabilities         33,734,000         35,953,887 

Deferred inflow of resources               22,340                     -   
Total Liabilities and Deferred Inflow of Resources         33,756,340         35,953,887 

Net Position
Net in invested in capital assets          7,442,671          8,610,938 
Restricted         18,038,593         18,398,047 
Unrestricted         (1,880,826)         (9,668,881)

Total Net Position         23,600,438         17,340,104 

Total Liabilities and Net Position  $     57,356,778  $     53,293,991 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
  

 

Statement of Activities 
 
The EEDC 's total revenues were $10,737,776. Sales tax contributed $9,184,192 or 85.5% of total revenues, 
which contributed for most of the revenues increase. Economic Development and Assistance expenses 
decreased by $2,576,381 or 46.0% as the EEDC was restructured. As part of the restructure, EEDC 
incorporated new personnel after the beginning of the year, reducing personnel cost and also delaying 
the completion of projects and other expenses. Additionally, Developers’ and other grantees’ 
experienced delays on the completion on their projects, for delaying the related reimbursements to them.  
Series 2015 Sales Tax Revenue Bond was refinanced in fiscal year 2021, bond interest decreased as 
expected.  
 
The following table summarizes the change in the EEDC's net position from its activities for the year 
ended September 30, 2023. 
 

 
 

As reflected in the Statement of Activities, total expenses for governmental activities were $4,240,085. 
General revenues of $10,737,776 exceeded the total net expenses for governmental activities of 
$4,240,085 by $6,497,691. As projects are undertaken, expenses are increasing, and a large decrease 
in net position in the upcoming year due to the magnitude of the projects is expected. 
 
  

Table 2

Governmental 
Activities

Governmental 
Activities

2023 2022
Revenues

Program Revenues:
Charges for Services 17,138$           104,995$          

General Revenues:
General Sales Taxes 9,184,192         8,600,943         
Miscellaneous Revenue 250                 336,242           
Investment Earnings 745,262           107,322           
Gain on Sale of Property 790,934           236,617           

Total Revenue  $     10,737,776  $       9,386,119 

Expenses
Economic Development and Assistance 3,022,682$       5,599,063$       
Interest on Debt and Other Debt Charges 1,217,403         1,355,227         

Total Expenses 4,240,085         6,954,290         

Change in Net Position 6,497,691         2,431,829         
Net Position Beginning 17,340,104       14,908,275       
Prior Period Adjustment (237,357)          -                  
Net Position Ending 23,600,438$     17,340,104$     
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
  

 

GENERAL FUND FINANCIAL ANALYSIS 
 
The General Fund is the chief operating fund of the EEDC. At the end of the current year, the total 
fund balance of the General Fund was $48,241,848. 
 
General Fund Budgetary Highlights 
 
The EEDC amended the General Fund budget during the year. Those budget amendments fall into two 
categories. The first involved amendments moving funds from categories that did not need all the resources 
to categories with resource needs. The second involved adjusting the budget to better reflect the needs and 
resources available as changes in personnel affected the use of the budget.  
 

 The major revenue variance of $680,262, or 91%, was in Investment Earnings as it was budgeted 
conservatively.  

 Overall expenditures were below budget. The Executive Director hired new personnel after the 
beginning of the year which reduced personnel costs and the completion of projects. Marketing 
activities were also below projected. There were delays in land acquisitions and programs took 
longer than projected to implement, which reduced the related expenses. 

 
CAPITAL ASSET AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of the current year, the EEDC had $7,462,480 invested in a broad range of capital assets, 
including land, buildings, furniture and equipment. No capital assets are impared. 
 
More detailed information about the EEDC's Capital Assets is presented in the notes to the financial 
statements. 
 
Debt 
 
At year-end, the EEDC had $33,155,000 in bonds outstanding versus $34,735,000 last year. The 
decrease is attributed to principal payments made during the year. No new debt was issued. 
 
More detailed information about the EEDC's long-term liabilities is presented in the notes to the 
financial statements. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
MANAGEMENT'S DISCUSSION AND ANALYSIS 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
  

 

ECONOMIC FACTORS AND NEXT YEAR'S BUDGETS AND RATES 
 
Fiscal year 2024 is projected to be a year of continued growth. Both public and private development 
in building and infrastructure activity will serve to broaden the City's tax base and provide continuing 
employment opportunities for the residents. In 2023, the EEDC experienced a 6.8% increase in sales 
tax revenue from 2022. Cash reserves are in place in accordance with the investment policy in secured 
investments. Additionally, according to the Texas Labor Market Review, the unemployment rate for 
the McAllen-Edinburg-Mission MSA as of November 30, 2023 was 5.3%, which represents a decrease 
compared to a 6.4% from prior year. The state average rate is reported at 3.5% and the national average 
rate is at 3.5%. 
 
The EEDC Board of Directors has approved the General Fund Budget for fiscal year 2024 that includes 
funding for continued growth and development opportunities. Revenues in the General Fund are 
estimated at $12,015,676, with an additional transfer in from the City of Edinburg of $1,800,000. 
Budgeted expenditures are estimated at $13,815,676. Cash is expected to decrease by the close of 
fiscal year 2024 as construction progresses. Priority has been placed on the development of the airport, 
infrastructure projects, workforce programs, and the revitalization of the Downtown District, including 
the construction of the Parking Garage and the completion of the Edinburg Arts, Culture, and Events 
Center (A.C.E.). 
 
CONTACTING THE EEDC'S FINANCIAL MANAGEMENT 
 
This financial report is designed to provide our citizens, taxpayers, customers, investors, and creditors 
with a general overview of the EEDC's finances and to show the EEDC's accountability for the money 
it receives. If you have questions about this report or need additional financial information, contact the 
EEDC's administration office at: 
 

Edinburg Economic Development Corporation 
3111 W. Freddy Gonzalez Dr. 

Edinburg, Texas 78539 
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Exhibit A-1

Primary Government
Governmental

Activities
ASSETS
   Cash and Cash Equivalents 13,501,268$             
   Cash and Cash Equivalents - Restricted 19,742,338            
   Due from Primary Government 1,695,444              
   Notes Receivable, Net 13,367,203            
   Prepayments 4,903                     
   Capital Assets:
      Land 6,780,643              
      Buildings, Net 660,734                 
      Right-to-Use Lease & SBITA, Net 21,103                   
            Total Assets 55,773,636              

DEFERRED OUTFLOWS OF RESOURCES
   Deferred Charge for Refunding 1,441,087                
   Deferred Outflow Related to Pensions 131,582                   
   Deferred Outflow Related to OPEB 3,178                       
   Deferred Outflow Related to OPEB - MED 7,295                       
            Total Deferred Outflows of Resources 1,583,142                

LIABILITIES
   Accounts Payable 44,224                     
   Accrued Interest Payable 132,811                 
   Due to Primary Government 10,878                   
   Accrued Expenditures 14,206                   
   Noncurrent Liabilities:
        Due Within One Year 1,644,809              
        Due in More Than One Year:

         Bonds, Notes, Loans, Leases, etc. 31,530,000            
         Net Pension Liability 287,625                 
         Net OPEB Liability 9,507                     
         Net OPEB - MED Liability 59,940                   

            Total Liabilities 33,734,000              

DEFERRED INFLOWS OF RESOURCES
   Deferred Inflow Related to Pensions 1,078                     
   Deferred Inflow Related to OPEB 5,275                     
   Deferred Inflow Related to OPEB - MED 15,987                   
            Total Deferred Inflows of Resources 22,340                   

NET POSITION
   Net Investment in Capital Assets 7,442,671                
   Restricted for:
      Restricted for Capital Acquisition 13,495,296            
      Restricted for Debt Service 3,763,297              
      Restricted for Other Purposes 780,000                 
   Unrestricted (1,880,826)              
            Total Net Position 23,600,438$             

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF NET POSITION

SEPTEMBER 30, 2023

The accompanying notes are an integral part of these financial statements.
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Exhibit B-1

Net (Expense)
Revenue and

Changes in Net
Position

Operating Primary Gov.
Charges for Grants and Governmental

Expenses Services Contributions Activities

Primary government:
   GOVERNMENTAL ACTIVITIES:

Economic Development and Assistance 3,022,682$       17,138$            -$                (3,005,544)$    
Interest on Debt 1,213,653      -                  -                  (1,213,653)      
Other Debt Charges 3,750             -                  -                  (3,750)             

          Total Governmental Activities 4,240,085      17,138           -                  (4,222,947)      

            Total Primary Government 4,240,085$      17,138$           -$                (4,222,947)      

General Revenues:
General Sales Taxes 9,184,192      
Other Revenue 250
Investment Earnings 745,262         
Gain on Sale of Property 790,934         

Total General Revenues 10,720,638    

  Change in Net Position 6,497,691      

Net Position - Beginning 17,340,104    
Prior Period Adjustment (237,357)         
Net Position - Ending 23,600,438$     

Program Revenues

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED SEPTEMBER 30, 2023

The accompanying notes are an integral part of these financial statements.
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Exhibit C-1

General
Fund

ASSETS
Cash and Cash Equivalents 13,501,268$           
Cash and Cash Equivalents - Restricted 19,742,338
Due from Primary Government 1,695,444
Notes Receivable, Net 13,367,203
Prepayments 4,903

Total Assets 48,311,156$           

LIABILITIES
Accounts Payable 44,224$                  
Due to Primary Government 10,878                    
Accrued Expenditures 14,206

Total Liabilities 69,308                    

FUND BALANCES
Nonspendable 13,367,203             
Restricted for:
   Restricted for Capital Acquisition 13,495,296             
   Restricted for Debt Service 3,763,297               
   Restricted for Other Purposes 780,000                  
Unassigned 16,836,052             

Total Fund Balances 48,241,848             

Total Liabilities and Fund Balances 48,311,156$           

GOVERNMENTAL FUNDS
SEPTEMBER 30, 2023

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
BALANCE SHEET

The accompanying notes are an integral part of these financial statements.
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Exhibit C-2

Total Fund Balances - Governmental Funds 48,241,848$  

24,557,207)( 

449,629      

(157,121)       

(80,236)         

(37,896)         

(258,579)       

Net Position of Governmental Activities 23,600,438$  

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE

STATEMENT OF NET POSITION
SEPTEMBER 30, 2023

Various other reclassifications and eliminations are necessary to convert from the modified accrual
basis of accounting to accrual basis of accounting. These include recognizing unavailable revenue
from property taxes as revenue, reclassifying the proceeds of bond sales as an increase in bonds
payable, and recognizing the liabilities associated with maturing long-term debt and interest. The
net effect of these reclassifications and recognitions is to decrease net position.

Capital assets used in governmental activities are not financial resources and therefore are not
reported in governmental funds. At the beginning of the year, the cost of these assets was
$9,235,003 and accumulated depreciation was $624,065. In addition, long-term liabilities,
including bonds payable, are not due and payable in the current period, and, therefore are not
reported as liabilities in the funds. The net effect of including the beginning balances for capital
assets (net of depreciation) and long-term debt in the governmental activities is to decrease net
position.

The 2023 depreciation expense increases accumulated depreciation. The net effect of the current
year's depreciation is to decrease net position.

Current year capital outlays and long-term debt principal payments are expenditures in the fund
financial statements, but they should be shown as increases in capital assets and reductions in long-
term debt in the government-wide financial statements. The net effect of including the 2023 capital
outlays and debt principal payments is to increase net position.

Current year GASB 68 changes for the TMRS Pension plan this fiscal year required that the EDC
report their net pension liability in the Government-Wide Statement of Net Position. The items
reported as a result of this implementation included a net pension liability of $287,625, a Deferred
Resource Inflow of $1,078, and a Deferred Resource Outflow of $131,582. The net effect of these
was to decrease the ending net position by $157,121.

Current year GASB 75 changes for the OPEB Pension plan this fiscal year required that the EDC
report their net OPEB liability in the Government-Wide Statement of Net Position. The items
reported as a result of this implementation included a net pension liability of $69,447, a Deferred
Resource Inflow of $21,262, and a Deferred Resource Outflow of $10,473. The net effect of these
was to decrease the ending net position by $80,236.

The accompanying notes are an integral part of these financial statements.

13



Exhibit C-3

General
Fund

REVENUES
General Sales Taxes 9,184,192$             
Lease and Rental 17,138
Investment Earnings 745,262
Other Revenue 250

          Total Revenues 9,946,842               

EXPENDITURES
Conservation and Development

Economic Development and Assistance 2,984,786
Debt Service:

Principal on Debt 1,596,342
Interest on Debt 1,093,261
Other Debt Charges 3,750

Capital Outlay:
Capital Outlay 36,151
          Total Expenditures 5,714,290               

Excess (Deficiency) of Revenues Over (Under) Expenditures 4,232,552               

OTHER FINANCING SOURCES (USES)
Sale of Real and Personal Property 1,937,647
Right-to-Use Lease and SBITA Proceeds 36,151

          Total Other Financing Sources (Uses) 1,973,798               

Net Change in Fund Balance 6,206,350               
Fund Balance - October 1 (Beginning) 42,035,498           

Fund Balance - September 30 (Ending) 48,241,848$           

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
FOR THE YEAR ENDED SEPTEMBER 30, 2023

The accompanying notes are an integral part of these financial statements.
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Exhibit C-4

Total Net Change in Fund Balances - Governmental Funds 6,206,350$  

449,629    

(37,896)       

(120,392)     

Change in Net Position of Governmental Activities 6,497,691$  

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF REVENUES,

EXPENDITURES, AND CHANGES IN FUND BALANCES TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED SEPTEMBER 30, 2023

Current year capital outlays and long-term debt principal payments are expenditures in the fund
financial statements, but they should be shown as increases in capital assets and reductions in long-
term debt in the government-wide financial statements. The net effect of removing the 2023 capital
outlays, the disposal of capital assets with net value of ($1,146,713) and debt principal payments of
$1,596,342 is to increase net position.

Depreciation is not recognized as an expense in governmental funds since it does not require the use
of current financial resources. The net effect of the current year's depreciation is to decrease net
position

Amortization of deferred bond charges and accrued interest payable are not recognized as expenses
in governmental funds since they do not require the use of current financial resources. The net effect
of the current year's amortization expense of $125,768 and accrued interest of $5,376 is to decrease
the change in net position.

The accompanying notes are an integral part of these financial statements.
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The Edinburg Economic Development Corporation (EEDC), a component unit of the City 
of Edinburg, Texas, (the City) was incorporated on April 23, 1990, under the Constitution 
of the State of Texas. The EEDC was organized on behalf of the City for the purpose of 
promoting the development of commercial, industrial, and manufacturing enterprises as 
well as improving the quality of life within its city limits and encouraging new employment 
opportunities. 

 
The EEDC is a 501(c)(4) not for profit corporation by the Internal Revenue Service, and 
thus, its income is generally exempt from federal income taxation. 

 
The EEDC prepares its basic financial statements in conformity with generally accepted 
accounting principles (GAAP) as applied to government units. The Governmental 
Accounting Standards Board (GASB) is the accepted standard-setting body for established 
governmental accounting and financial reporting principles.  
 
The accounting policies of the EEDC as reflected in the accompanying financial statements 
conform to GAAP for local governmental units as prescribed by the GASB. 

 
A. REPORTING ENTITY 

 
Governmental Accounting Standards Board (GASB) Statement No. 61, "The Financial 
Reporting Entity," provides guidance for determining which governmental organizations 
should be included within a reporting entity. GASB statement No. 61 sets forth financial 
accountability as the basic criterion for inclusion of a government unit in a governmental 
reporting entity. Financial accountability is defined as appointment of a voting majority 
of the component units board and either the ability to impose its will by the primary 
government or the possibility that the component unit will provide a financial benefit to 
or impose a financial burden on the primary government. Due to the primary 
government's ability to impose its will on the EEDC, the EEDC is a component unit of 
the City. 
 

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS 
 
The Statement of Net Position and the Statement of Activities are government-wide 
financial statements. They report information on all of the EEDC's non-fiduciary activities 
with most of the interfund activities removed. Governmental activities include programs 
supported primarily by taxes and other intergovernmental revenues.  
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

B. GOVERNMENT-WIDE AND FUND FINANCIAL STATEMENTS (Continued) 
 
The Statement of Activities demonstrates how other people or entities that participate in 
programs the EEDC operates have shared in the payment of the direct costs. The 
"charges for services" column includes payments made by parties that purchase, use or 
directly benefit from goods or services provided by a given function or segment of the 
EEDC. The "grants and contributions" column includes amounts paid by organizations 
outside the EEDC to help meet the operational or capital requirements of given function. 
If a revenue is not a program revenue, it is a general revenue used to support all of the 
EEDC's functions. Taxes are always general revenues. 
 
Interfund activity results from loans, services provided, reimbursements or transfers between 
funds. Loans are reported as interfund receivables and payables as appropriate and are subject 
to elimination upon consolidation. Services provided are treated as revenues and expenditures 
or expenses. Reimbursements occur when one fund incurs a cost, charges the appropriate 
benefiting fund and reduces its related cost as a reimbursement. All other interfund 
transactions are treated as transfers. Transfers in and transfers out are netted and presented as 
a single “transfers” line on the government-wide statement of activities. Similarly, interfund 
receivables and payables are netted and presented as a single “internal balances” line of the 
government-wide statement of net position. 

 
C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL 

STATEMENT PRESENTATION 
 
The government-wide financial statements use the economic resources measurement 
focus and the accrual basis of accounting. Revenues are recorded when earned and 
expenses are recorded when a liability is incurred, regardless of the timing of the related 
cash flows. Grants and similar items are recognized as revenue as soon as all eligibility 
requirements imposed by the provider have been met. 
 
Governmental fund financial statements use the current financial resources measurement 
focus and the modified accrual basis of accounting. With this measurement focus, only 
current assets, current liabilities, and fund balances are included on the balance sheet. The 
Statement of Revenues, Expenditures and Changes in Fund Balances present net increases 
and decreases in current assets (i.e. revenues and other financing sources and the 
expenditures and other financing uses). 
 
The modified accrual basis of accounting recognizes revenues in the accounting period in 
which they become both measurable and available, and it recognizes expenditures in the 
accounting period in which the fund liability is incurred, if measurable, except for unmatured 
interest and principal on long- term debt, which is recognized when due. The expenditures 
related to certain claims and judgments are recognized when the obligations are expected to 
be liquidated with expendable available financial resources. The EEDC considers all 
revenues available if they are collected within 60 days after year-end.  
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING, AND FINANCIAL 
 STATEMENT PRESENTATION (Continued) 

 
Revenues from local sources consist primarily of sales taxes. Sales tax revenues are 
recognized under the "susceptible to accrual" concept, that is, when they are both measurable 
and available. The EEDC considers them "available" if they will be collected within 60 days 
of the end of the fiscal year. Miscellaneous revenues are recorded as revenue when received 
in cash because they are generally not measurable until received. Investment earnings are 
recorded as earned, since they are both measurable and available. 

 
D. FUND ACCOUNTING 

 
The EEDC reports the following major governmental funds: 

 
General Fund - The primary operating fund is the only major fund in the current 
fiscal year. It accounts for all of the financial resources of the general 
government, except those required to be accounted for in another fund. 

 
E. BUDGETARY INFORMATION 

 
Annual budgets are adopted on a basis consistent with generally accepted accounting 
principles for the general fund. The capital projects are appropriated on a project-length 
basis. The appropriated budget is prepared by fund, function, and department. Transfers 
of appropriations require the approval of the Board of Directors.  
 

F. OTHER ACCOUNTING POLICIES 
 

1. In the government-wide financial statements long-term debt and other long-term 
obligations are reported as liabilities in the applicable fund type statement of net 
position. Bond premiums and discounts are deferred and amortized over the life of 
the bonds using the straight-line method. Bonds payable are reported net of the 
applicable bond premium or discount. Bond issuance costs are reported as expenses 
in the period incurred. 

 
In the fund financial statements, governmental fund types recognize bond premiums 
and discounts, as well as, bond issuance costs, during the current period. The face 
amount of debt issued is reported as other financing sources. Premiums received on 
debt issuances are reported as other financing sources while discounts on debt 
issuances are reported as other financing uses. Issuance costs, whether or not withheld 
from the actual debt proceeds received, are reported as debt service expenditures. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

F. OTHER ACCOUNTING POLICIES (Continued) 
 

2. Cash and cash equivalents are considered to be cash on hand, demand deposits, and short-
term investments with original maturities of three months or less from the date of 
acquisition.  
 

3. Receivables consist of uncollected notes receivable at year end. Additional details can be 
found on Note III. 
 

4. Capital assets, which include land, buildings, furniture and equipment, are reported 
in the governmental activities column in the government-wide financial statements. 
Capital assets are defined by the EEDC as assets with an initial, individual cost of 
more than $5,000 and an estimated useful life in excess of two years. Such assets are 
recorded at historical cost or estimated historical cost if purchased or constructed. 
Donated capital assets are recorded at estimated fair market value at the date of 
donation. 

 
The costs of normal maintenance and repairs that do not add to the value of the asset 
or materially extend asset lives are not capitalized. Major outlays for capital assets 
and improvements are capitalized as projects are constructed. 
 
Buildings, furniture, and equipment of the EEDC are depreciated using the straight-
line method over the following estimated useful lives. The estimated lives range from 
5 to 20 years for equipment, 10 to 40 years for improvements, and 40 years for 
buildings. 

 
5. Deferred Outflows/Inflows of Resources are sometimes an addition to assets and 

liabilities. They are reported in a separate section for deferred outflows and inflows of 
resources in the statement of net position. Deferred outflow of resources represents a 
consumption of net position that applies to a future period(s) and will not be recognized 
as an outflow of resources (expense/expenditure) until then. Deferred inflows of 
resources represent an acquisition of net position that applies to a future period(s) and so 
will not be recognized as an inflow of resources (revenue) until that time. The EEDC 
records deferred outflows of resources related to deferred charges on refunding. 
 

6. Restricted Assets: Proceeds of revenue bonds issued, as well as, certain resources set 
aside for their repayment, are classified as restricted assets on the Balance Sheet 
because their use is limited by applicable bond covenants. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

I. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

F. OTHER ACCOUNTING POLICIES (Continued) 
 

7. When the EEDC incurs an expense for which it may use either restricted or 
unrestricted assets, it uses the restricted assets first whenever they will have to be 
returned if they are not used. 

 
8. In the fund financial statements, governmental funds report fund balance based on 

the following classifications: non-spendable, restricted, committed, assigned or 
unassigned. Restricted fund balances are amounts legally restricted by outside parties 
for use by a specific purpose. Commitments of fund balance require approval of the 
Board of Directors through formal action. The Board of Directors delegates the 
responsibility to assign fund balance to the Director or his/her designee, when 
appropriate. Unassigned fund balance is the residual classification for the general 
fund after the amounts for the restricted, committed, and assigned classifications 
have been identified. Funds will be utilized in the following order: restricted, 
committed, assigned, and unassigned. 

 
G. CURRENT ACCOUNTING STANDARDS 
 

In June 2017, GASB issued Statement No. 87, Leases, which improves the 
accounting and financial reporting for leases by governments. This Statement 
increases the usefulness of governments’ financial statements by requiring 
recognition of certain lease assets and liabilities for leases that previously were 
classified as operating leases and recognized as inflows of resources or outflows of 
resources based on payment provision of the contract. It establishes a single model 
for lease accounting based on the foundational principle that leases are financings of 
the right to use an underlying asset. 
 
The EEDC implemented GASB 96 for reporting Subscription-Based-Information 
Technology Arrangements (SBITAs). GASB 96 requires recognition of certain 
right-to-use subscription assets and liabilities for SBITAs in the financial statements. 
There are no SBITAs that require a prior period adjustment. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

II. DEPOSITS AND INVESTMENTS 
 
The EEDC Depository Agreement requires its designated financial institution to secure by 
collateral valued at fair value, less the amount of the Federal Deposit Insurance Corporation 
insurance. At September 30, 2023, the EEDC's deposits were entirely covered by federal 
deposit insurance or were secured by collateral held by the pledging financial institution's 
agent in the EEDC's name, pursuant to the Depository Agreement. The bank balance 
consisted of the following at September 30, 2023: 

 

 
The Public Funds Investment Act (Government Code, Chapter 2256) contains specific 
provisions in the areas of investment practices, management reports, and establishment of 
appropriate policies. Among other things, it requires the EEDC to adopt, implement, and 
publicize an investment policy. That policy must address the following areas: (1) safety of 
principal and liquidity (2) portfolio diversification (3) allowable investments (4) acceptable 
risk levels (5) expected rates of return (6) maximum allowable stated maturity of portfolio 
investments (7) maximum average dollar- weighted maturity allowed based on the stated 
maturity date for the portfolio (8) investment staff quality and capabilities (9) and bid 
solicitation preferences for certificates of deposit. Statutes authorize the City to invest in (1) 
obligations of the U.S. Treasury, certain U.S. agencies, and the State of Texas (2) certificates 
of deposit (3) certain municipal securities (4) money market savings accounts (5) repurchase 
agreements (6) bankers acceptance (7) Mutual Funds (8) Investment Pools guaranteed 
investment contract (10) and common trust funds. 
 
At September 30, 2023 the EEDC had 100% of its investments in interest paying accounts 
and TexSTAR, a conservatively managed fund operated in full compliance with the PFIA, 
rated AAAm by Standard & Poors. TexSTAR is an investment pool created by Local 
Governments for Local Governments. 
 
  

Bank Bank Balance
Texas National Bank-Operating 13,806,008$      
Texas National Bank-Debt Service 2,310,824         
Texas National Bank-Arena 780,000            
TexStar 2019 DS 803,164            
TexStar 2021AB 9,493,550         
TexStar 2021B DS 171,639            
TexStar 2021A DS 477,671            
TexStar 2019 5,705,490         
Total Bank Deposits 33,548,346$      

21



 

EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

II. DEPOSITS AND INVESTMENTS (Continued) 
 

As of September 30, 2023, all of the EEDC’s external investment pools meet the criteria described 
in GASB Statement No. 79 and measure all of their investments at amortized cost; therefore, the 
EEDC has also measured their investments in these external investment pools at amortized cost 
for financial reporting purposes. In addition, the pools do not have any limitations or restrictions 
on withdrawals such as notice periods or maximum transaction amounts. The pools do not impose 
any liquidity or redemption gates. 
 

Credit Risk: To limit the risk that an issuer or other counterparty to an investment will 
not fulfill its obligations the EEDC limits investments to Certificates of Deposits, 
Public Funds Investment Pools and Guaranteed Investment Contracts, collateralized by 
the U.S. Government Securities. As of September 30, 2023, the EEDC's investments 
were secured by the U.S. Government Securities, pursuant to the Depository 
Agreement. 

 
Custodial Credit Risk for Investments: State law requires governmental entities to 
contract with financial institutions in which funds will be deposited to secure those 
deposits with insurance or pledged securities with a fair value equaling or exceeding 
the amount on deposit at the end of each business day. The pledged securities must be 
in the name of the governmental entity and held by the entity or its agent. Since the 
EEDC complies with this law, it has no custodial credit risk for deposits. 

 
Concentration of Credit Risk: To limit the risk of loss attributed to the magnitude of a 
government's investment in a single issuer, the investment portfolio shall be diversified 
in terms of investment instruments maturity scheduling, and financial institutions. As 
of September 30, 2023, the EEDC had investments only in a public funds investment 
pool. 
 
Interest Rate Risk: Interest rate risk is defined as the risk that changes in interest rates 
will adversely affect the amortized value of an investment. For operating funds, such 
as the general fund, maturities shall not exceed one year. As of September 30, 2023, 
the EEDC had investments only in a public funds investment pool. 
 
Foreign Currency Risk for Investments: Foreign currency risk is the risk that changes 
in exchanges rates will adversely affect the fair value of an investment. At year-end, 
the EEDC was not exposed to foreign currency risk. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

III. AGGREGATE RECEIVABLES 
 
The aggregate receivables at September 30, 2023, were: 
 

 
The notes receivable (Santana Textiles) account is comprised of two (2) notes from Santana 
Textiles, LLC. The first note originated on April 16, 2010, in the amount of $5,000,000. The 
second note originated on August 30, 2011, in the amount of $10,000,000. The current agreement 
with Santana Textiles expired on October 21, 2022. The EEDC renegotiated an extension which 
was approved by the Board of Directors on November 15, 2023 and by City Council on 
December 5, 2023. However, to this date, Santana Textiles has failed to execute the agreements 
and also to pay the amount due to bring the notes current. Other options to collect are being 
explored and pursued. 
 
The $5,000,000 note receivable from Santana Textiles, LLC requires payments of $26,778 
monthly, including principal and interest (4.25%) beginning November 21, 2017, and ending 
upon maturity on October 21, 2022. 
 
The $10,000,000 note receivable from Santana Textiles, LLC requires payments of $59,971 
monthly, including principal and interest (4.25%) beginning November 21, 2017, and ending 
upon maturity on October 21, 2022. 
 
Santana Textiles has ceased operations and is in default of loan payments and interest and is 
currently under an agreement to cover delinquent property taxes with Hidalgo County. EEDC is 
secondary lien holder on the notes. Management of EEDC feels that a satisfactory agreement 
will be placed and is negotiating an extension to agree on a date to satisfy the pending receivable 
either by contracting with other companies to take over the project or through asset liquidation. 
 
The combined balance of the Santana Textiles notes receivable is $13,640,003. An allowance 
for uncollectible has been setup for $272,800 or 2% of the note receivable balance. An additional 
allowance for uncollectible has been set up for 100% of the related accrued interest and late fees. 
The total notes allowance for uncollectible balance is $3,577,449 which brings the notes 
receivable, net balance to $13,367,203. A Cross-Collateralization and Cross-Default and 
Security Agreement was executed on August 30, 2011 and recorded in the Office of the County 
Clerk of Hidalgo County, Texas as Document No. 2237059 for both Notes. 
  

Notes Receivable - Santana Textiles  $        13,640,003 
Allowance for Uncollectible Notes               (272,800)
Total Notes Receivable, net  $        13,367,203 

Accounts Receivable - Accrued Interest and Late Fees (Santana Textiles)  $          3,577,449 
Accounts Receivable - Nu-Co Tool                127,633 
Allowance for Uncollectible            (3,705,082)
Total Receivable, net  $                    -   
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IV. ACCOUNTS PAYABLE 
 
The accounts payable at September 30, 2023, were: 
 

 
V. SINKING FUNDS 

 
As of September 30, 2023, the sinking funds consisted of the following: 
 

 
VI. REVENUE FROM LOCAL AND INTERMEDIATE SOURCES 

 
During the current year, revenues from local and intermediate sources consisted of the 
following:  

 
  

Communications & Other 3,008$           
Projects 3,400             
Travel, Training and Meetings 16,217           
Audit 16,000           
TML Insurance 5,599             
Total Accounts Payable 44,224$         

Account
Reserve

 Required
Balance at 
09/30/23

Overfunded/ 
(Underfunded)

TexStar Series 19 Bond Reserve 761,150$          803,164$          42,014$           
TexStar Series 2021A Bond Reserve 456,194           477,671           21,477             
TexStar Series 2021B Bond Reserve 162,988           171,639           8,651               

1,380,332$       1,452,474$       72,142$           

General Fund
General Sales Taxes 9,184,192$           
Lease and Rental 17,138                 
Investment Earnings 745,262               
Other Revenue 250                     

Total 9,946,842$           
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VII. CAPITAL ASSETS 
 

A summary of changes in capital assets follows: 
 

 
Costs associated with the ongoing construction projects were not capitalized as the assets will 
be owned and operated by the City or other entities. See note XIV for additional information. 
For the fiscal year ended September 30, 2023 depreciation expense was $37,896.  
 
  

For the Years Ended September 30, 2022 Additions Retirements 2023
Capital assets not being depreciated:
Land  $   7,322,205  $              -    $    (541,562)  $   6,780,643 
Total capital assets not being depreciated       7,322,205                 -          (541,562)       6,780,643 

Capital assets being depreciated:
Buildings       1,912,074                 -       (1,123,054)         789,020 
Furniture and equipment               724                 -                   -                 724 
Right-to-use lease                 -             29,651                 -             29,651 
SBITA                 -               6,500                 -               6,500 
Total capital assets being depreciated       1,912,798           36,151     (1,123,054)         825,895 

Less: accumulated depreciation for:
Buildings        (623,341)          (22,848)         517,903        (128,286)
Furniture and equipment              (724)                 -                   -                (724)
Right-to-use lease                 -             (9,884)                 -             (9,884)
SBITA                 -             (5,164)                 -             (5,164)

Total accumulated depreciation        (624,065)          (37,896)         517,903        (144,058)

Total capital assets, being depreciated, net       1,288,733           (1,745)        (605,151)         681,837 

Governmental activities capital assets, net  $   8,610,938           (1,745)  $  (1,146,713)  $   7,462,480 

Primary Government
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VIII. LONG-TERM DEBT 
 
Long-term debt for bonds consists of the following at September 30, 2023: 
 

  
$2,300,000 Bond Issue Series 2013A; payable in semi-annual installments of 
$18,750 plus interest of 3.120%, maturing February 15, 2024; collateralized by
economic development sales tax receipts. 

 
 
        $        265,000 

 
$4,575,000 Bond Issue Series 2013B; payable in semi-annual installments 
of $37,500 plus interest of   3.040%, maturing August 15, 2024; collateralized
by economic development sales and use tax receipts. 

 
 
 
       525,000 

 
$10,840,000 Bond Issue Series 2019; payable in semi-annual installments 
plus interest maturing August 15, 2044. 

 
 

   9,885,000 
 
$7,730,000 2021A Sales Tax Revenue Bonds; payable in semi-annual 
installments plus interest of 2.500%-3.375%, maturing in August 15, 2046;
collateralized by sales and use tax receipts.  

 
 
 

               7,275,000 
 
$2,250,000 2021B Sales Tax Revenue Bonds; payable in semi-annual 
installments plus interest of 4.750%-5.250%, maturing in August 15, 2046;
collateralized by sales and use tax receipts.  

 
 
 
               2,145,000 

 
$13,610,000 2021 Sales Tax Revenue Refunding Bonds; payable in semi-
annual installments plus interest of .355%-2.340%, maturing in February 15, 
2035; collateralized by sales and use tax receipts. 

 
 
 

    13,060,000 
 

 
 

$  33,155,000 
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VIII. LONG-TERM DEBT (Continued) 
 
EEDC has issued sales tax revenue bonds to finance various construction projects to enhance 
economic development in the area of the City. These bonds are to be repaid with sales tax revenue. 
 
Annual debt service requirements to maturity for the EEDC's general long-term debt are as 
follows: 
 

 
On June 1, 2023, EEDC entered into a 12 month lease as Lessee for the use of JH/JC, LLC & 
EEDC 3111 W. Freddy Gonzalez. An initial lease liability was recorded in the amount of $29,651. 
As of September 30, 2023, the value of the lease liability is $19,809. EEDC is required to make 
monthly fixed payments of $2,500. The lease has an interest rate of 2.56%. The Buildings 
estimated useful life was 12 months as of the contract commencement. The value of the right to 
use asset as of September 30, 2023 of $19,767 with accumulated amortization of $9,884 is included 
on Note VII. EEDC has 1 extension option for 12 months. 
 
A summary of right-to-use lease arrangements for the year ended September 30, 2023 is as follows: 

 
Debt service requirements for right-to-use lease is as follows: 
 

 
 
 
 
 
 
 
 

Fiscal Year Principal Interest
2024 $ 1,625,000 $ 1,049,036
2025 1,665,000 1,010,977
2026 1,695,000 977,766
2027 1,735,000 941,187
2028 1,775,000 900,010
2029-2033 9,590,000 3,778,671
2034-2038 7,060,000 2,415,669
2039-2043 5,580,000 1,280,163
2044-2046 2,430,000 169,275

$ 33,155,000 $ 12,522,754

Interest 
Rate

Original 
Lease 

Liability
September 30, 

2022 Additions Reductions
September 30, 

2023
Current 
Portion

Right-to-Use Lease - Office Space 2.56%  $      29,651  $               -    $      29,651  $      (9,842)  $       19,809  $      19,809 
Total Right-to-Use Lease  $      29,651  $               -    $      29,651  $      (9,842)  $       19,809  $      19,809 

Fiscal Year Principal Interest
2024 $ 19,809 $ 191

$ 19,809 $ 191
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VIII. LONG-TERM DEBT (Continued) 
 
On December 15, 2022, the EEDC entered into a 12 month subscription for the use of REsimplifi 
Application. An initial subscription liability was recorded in the amount of $6,500. As of 
September 30, 2023, the value of the subscription liability is $0.00. EEDC is required to make 
annual fixed payments of $6,500. The subscription has an interest rate of 3.14%. The value of the 
right to use asset as of September 30, 2023 of $6,500 with accumulated amortization of $5,164 is 
included on Note VII. EEDC has 1 extension option, for 12 months. 
 
A summary of the SBITA for the year ended September 30, 2023 is as follows: 
 

 
Summary of changes in Long-Term Debt for the year ended September 30, 2023: 
 

 
  

Interest Rate

Original 
Lease 

Liability
September 30, 

2022 Additions Reductions
September 30, 

2023
Current 
Portion

SBITA 3.14%  $         6,500  $              -    $         6,500  $        (6,500)  $              -    $              -   

Total SBITA  $         6,500  $              -    $         6,500  $        (6,500)  $              -    $              -   

September 30, 
2022 Additions Reductions Adjustments

September 30, 
2023

Current 
Portion

Bonds payable
     Series 2013A  $      520,000  $              -    $    (255,000)  $              -    $      265,000  $      265,000 
     Series 2013B       1,030,000                 -          (505,000)                 -           525,000         525,000 
     Series 2019     10,170,000                 -          (285,000)                 -         9,885,000         295,000 
     Series 2021A       7,495,000                 -          (220,000)                 -         7,275,000         225,000 
     Series 2021B       2,195,000                 -            (50,000)                 -         2,145,000           55,000 
    Series 2021 Refunding     13,325,000                 -          (265,000)                 -       13,060,000         260,000 
Total Bonds Payable     34,735,000                 -       (1,580,000)                 -       33,155,000       1,625,000 
Right-to-Use Lease                 -             29,651           (9,842)                 -             19,809           19,809 
SBITA                 -               6,500           (6,500)                 -                   -                   -   
Net Pension Liability                 -                   -                   -           287,625         287,625                 -   
Net OPEB Liability                 -                   -                   -             69,447           69,447                 -   

Total Long-Term Debt  $ 34,735,000  $       36,151  $  (1,596,342)  $      357,072  $ 33,531,881  $   1,644,809 
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IX. DEFERRED OUTFLOWS AND INFLOWS OF RESOURCES 
 
Governmental funds report deferred inflows in connection with receivables for revenues that are 
not considered to be available to liquidate liabilities of the current period. Governmental funds 
also defer revenue recognition in connection with resources that have been received, but not yet 
earned. 
 
At the government-wide financial statements, deferred outflows include deferred charges on 
refunding of the bonds. 
 
As of September 30, 2023, the various components of deferred outflows and inflows of resources 
are as follows: 
 

 
X. EMPLOYEE RETIREMENT BENEFIT PLAN 

 
Texas Municipal Retirement System 
 
Plan Description 
 
The EEDC participates as one of the 892 plans in the nontraditional, joint contributory, hybrid 
defined benefit pension plan administered by the Texas Municipal Retirement System (TMRS), 
thru the City of Edinburg (City). 
 
TMRS is an agency created by the State of Texas and administered in accordance with the TMRS 
Act, Subtitle G, Title 8, Texas Government Code (the TMRS Act) as an agent multiple-employer 
retirement system for municipal employees in the State of Texas. The TMRS Act places the general 
administration and management of the System with a six-member Board of Trustees. Although the 
Governor, with the advice and consent of the Senate, appoints the Board, TMRS is not fiscally 
dependent on the State of Texas. TMRS’s defined benefit pension plan is a tax-qualified plan under 
Sections 401(a) of the Internal Revenue Code. TMRS issues a publicly available comprehensive 
annual financial report that can be obtained at www.tmrs.org. 
 
All eligible employees of the EEDC are required to participate in TMRS, as are employees of the 
City. 
 
All terms, conditions and benefits of EEDC employees are identical to the City's employees and 
covered under the City's plan with TMRS. 
 

Deferred Outflow Related to TMRS Pension 131,582$     
Deferred Outflow Related to OPEB 10,473         

Total Deferred Outflows 142,055$     

Deferred Inflow Related to TMRS Pension 1,078$         
Deferred Inflow Related to OPEB 21,262         

Total Deferred Inflows 22,340$       
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X. EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 
 
Benefits Provided 
 
TMRS provides retirement, disability, and death benefits. Benefit provisions are adopted by the 
governing body of the City, within the options available in the state statutes governing TMRS and 
apply to EEDC employees. 
 
At retirement, the benefit is calculated as if the sum of the employee's contributions, with interest, 
and the City-financed monetary credits with interest were used to purchase an annuity. Members 
may choose to receive their retirement benefit in one of seven payment options. Members may 
also choose to receive a portion of their benefit as a Partial Lump Sum Distribution in an amount 
equal to 12, 24 or 36 monthly payments which cannot exceed 75% of the member's deposits and 
interest. 
 
Employees Covered by Benefit Terms 
 
At the December 31, 2022, valuation and measurement date, the following city employees which 
include EEDC employees were covered by the benefit terms: 
 

Inactive employees or beneficiaries currently receiving benefits 325        
Inactive employees entitled to but not yet receiving benefits 609        
Active employees 986        

Total 1,920      
 

Contributions 
 
The contribution rates for employee s in TMRS are either 5%, 6%, or 7% of employee gross 
earnings, and the City matching percentages are either 100%, 150%, or 200% both as adopted by 
the governing body of the City. Under the state law governing TMRS, the contribution rate for 
each city is determined annually by the actuary, using the Entry Age Normal (EAN) actuarial cost 
method. The actuarially determined rate is the estimated amount necessary to finance the cost of 
benefits earned by employees during the year, with an additional amount to finance any unfunded 
accrued liability. 
 
Employees for the City were required to contribute 7% of their annual gross earnings during the 
fiscal year. The contribution rates for the City were 14.63% and 14.78% in the calendar years 2022 
and 2023, respectively. The City's contribution to TMRS for the year ended September 30, 2023 
were $7,551,647 and were equal to the required contributions. 
 
Net Pension Liability 
 
The EEDC's Net Pension Liability (NPL) is included in the City's Net Pension Liability (NPL) and 
was measured as of December 31, 2022 and the Total Pension Liability (TPL) used to calculate 
the Net Pension Liability was determined by an actuarial valuation as of that date. There is no 
specific information as it relates to the EEDC's portion. 
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X. EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 
 
Actuarial Assumptions 
 
The Total Pension Liability in the December 31, 2022 actuarial valuation was determined using 
the following actuarial assumptions: 
 
Inflation   2.50% per year 
Overall payroll growth 2.75% per year, adjusted down for population declines, if any 
Investment rate of return 6.75%, net of pension plan investment expense, including inflation 
 
Salary increases are based on a service-related table. Mortality rates for active members are based 
on the PUB(10) mortality tables with the Public Safety table used for males and the General 
Employee table used for females. Mortality rates for healthy retirees and beneficiaries are based 
on the Gender-distinct 2019 Municipal Retirees of Texas mortality tables. The rates for actives, 
healthy retirees and beneficiaries are projected on a fully generational basis by Scale UMP to 
account for future mortality improvements. For disabled annuitants, the same mortality tables for 
healthy retirees is used with a 3-year set-forward for males and a 3-year set-forward for females. 
In addition, a 3.5% and 3.0% minimum mortality rate is applied, for males and females 
respectively, to reflect the impairment for younger members who become disabled. The rates are 
projected on a fully generational basis by Scale UMP to account for future mortality improvements 
subject to the floor. 
 
The actuarial assumptions were developed primarily from the actuarial investigation of the 
experience of TMRS over the four-year period from December 31, 2014 to December 31, 2018. 
They were adopted in 2019 and first used in the December 31, 2019 actuarial valuation. The post-
retirement mortality assumption for Annuity Purchase Rates (APRs) is based on the Mortality 
Experience Investigation Study covering 2009 through 2011 and dated December 31, 2013. Plan 
assets are managed on a total return basis with an emphasis on both capital appreciation as well as 
the production of income in order to satisfy the short-term and long-term funding needs of TMRS. 
The long-term expected rate of return on pension plan investments was determined using a 
building-block method in which best estimate ranges of expected future real rates of return 
(expected returns, net of pension plan investment expense and inflation) are developed for each 
major asset class. These ranges are combined to produce the long-term expected rate of return by 
weighting the expected future real rates of return by the target asset allocation percentage and by 
adding expected inflation. The target allocation and best estimates of real rates of return for each 
major asset class in fiscal year 2023 are summarized in the following table: 

Asset Class (Arithmetic) Target Allocation 
Long-Term Expected 

Net Real Rate of Return 
Global Equity 35.0% 7.70% 
Core Fixed Income 6.0% 4.90% 
Non-Core Fixed Income 20.0% 8.70% 
Real estate 12.0% 5.80% 
Other Public and Private Markets 12.0% 8.10% 
Hedge Funds 5.0% 6.90% 
Private equity 10.0% 11.80% 

Total 100.0%  
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X. EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 
 
The discount rate used to measure Total Pension Liability was 6.75%. The projections cash flow 
used to determine the discount rate assumed that employee and employer contributions will be 
made at the rates specified in statute. Based on that assumption, the pension plan's Fiduciary Net 
Position was projected to be available to make all projected future benefit payments of current 
active and inactive employees. Therefore, the long-term expected rate of return on pension plan 
investments was applied to all periods of projected benefit payments to determine the Total 
Pension Liability. 
 

 
The amount presented above includes pension liabilities for the City's discretely presented 
component units. At September 30, 2023, the City's Governmental Activities portion of the net 
pension obligation was $36,266,866, and the Business type activities was $11,013,175, the Boys 
& Girls Club of Edinburg's portion was $799,373, and the EEDC's portion was $287,625. The total 
net pension liability for the Primary Government was $47,280,041. 
 
Sensitivity of the Net Pension Liability to Changes in the Discounted Rate 
 
The following presents the Net Pension Liability of the City, calculated using the discount rate of 
6.75%, as well as, what the City's Net Pension Liability would be if it were calculated using a 
discount rate that is 1-percentage point lower (5.75%) or 1-percentage point higher (7.75%) than 
the current rate: 
 
 
 

Schedule of Changes in Net Pension Liability

Total Pension Plan Fiduciary Net Pension Liability
Liability Net Position Liability

(a) (b) (a) - (b)

Net Pension Liability - December 31, 2021 188,772,526$       166,486,369$     22,286,157$              
Changes for the year:

Service Cost 7,924,131            -                   7,924,131                 
Interest (on the Total Pension Liability) 12,787,769          -                   12,787,769               
Change in benefit terms -                     -                   -                          
Difference between expected and actual experience 3,988,085            -                   3,988,085                 
Changes of assumptions -                     -                   -                          
Contributuions - employer -                     7,256,687          (7,256,687)                
Contributuions - employee -                     3,512,914          (3,512,914)                
Net investment income -                     (12,170,826)       12,170,826               
Benefit payments, including refunds of 

employee contributions (6,572,314)           (6,572,314)         -                          
Administrative expense -                     (105,164)           105,164                    
Other changes -                     125,492             (125,492)                  

Net Changes 18,127,671          (7,953,211)         26,080,882               
Net Pension Liability - December 31, 2022 206,900,197$       158,533,158$     48,367,039$              
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X. EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 
 

 
Pension Expense and Deferred Outflows of Resources and Deferred Inflows of Resources Related 
to Pensions 
 
For the year ended September 30, 2023, the City and component units recognized a combined 
pension expense of $10,495,822. At September 30, 2023, the City reported deferred outflows of 
resources and deferred inflows of resources related to pensions from the following sources: 
 

 
Of the total deferred outflows relating to the pension plan, $16,591,338 is reported in 
Governmental Activities and $5,038,298 is reported in Business-Type Activities. The Boys and 
Girls Club of Edinburg' s portion is $365,696, and the remaining $131,582 pertains to the EEDC. 
 
Of the total deferred inflows relating to the pension plan, $135,931 is reported in Governmental 
Activities, and $41,279 is reported in Business-Type Activities. The Boys and Girls Club of 
Edinburg's portion is $2,996, and the remaining $1,078 pertains to the EEDC. 
 
$5,582,060 reported as deferred outflows of resources related to pensions resulting from 
contributions subsequent to the measurement date will be recognized as a reduction of the Net 
Pension Liability for the year ending September 30, 2024. Other amounts reported as deferred 
outflows and the inflows of resources related to pensions will be recognized in pension expense as 
follows: 
 
 
 
 

Current Single Discount
1 % Decrease Rate Assumption 1 % Increase

5.75% 6.75% 7.75%
Governmental Activities 61,896,093$            36,266,866$            15,672,084$            
Business Type Activities 18,796,014              11,013,175              4,759,149               
Boys & Girls Club 1,364,277               799,373                  345,435                  
Edinburg EDC 490,885                  287,625                  124,292                  
Total net pension liability 82,547,269$            48,367,039$            20,900,960$            

Deferred Deferred 
Outflows of Inflows of
Resources Resources

Difference between expected and actual experience 5,501,784$                  181,284$                
Changes in actuarial assumptions 146,521                       -                        
Difference between projected and actual 

investment earnings 10,896,549                  -                        
Contributions subsequent to measurement period 5,582,060                    -                        
Total 22,126,914$                 181,284$                
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X. EMPLOYEE RETIREMENT BENEFIT PLAN (Continued) 
 

 
XI. OTHER POST EMPLOYMENT BENEFITS 

 
Plan Description 
 
The EEDC, thru the City also participates in the defined benefit group-term life insurance plan 
operated by the Texas Municipal Retirement System (TMRS) known as the Supplemental Death 
Benefits Fund (SDBF). The SDBF is considered to be a single-employer plan. The City elected, 
by ordinance, to provide group-term life insurance coverage to both current and retired employees. 
The City may terminate coverage under and discontinue participation in the SDBF by adopting an 
ordinance before November 1 of any year to be effective the following January 1. 
 
Benefits 
 
The death benefit for active employees provides a lump-sum payment approximately equal to the 
employee’s annual salary (calculated based on the employee’s actual earnings for the 12-month 
period preceding the month of death). The death benefit for retirees is considered an other 
postemployment benefit (“OPEB”) and is a fixed amount of $7,500. As the SDBF covers both 
active and retiree participants with no segregation of assets, the SDBF is considered to be an 
unfunded OPEB plan (i.e. no assets are accumulated). 
 
Contributions 
 
The EEDC, thru the City contributes to the SDBF at a contractually required rate as determined 
by an annual actuarial valuation. The rate is equal to the cost of providing one-year term life 
insurance. The funding policy for the SDBF program is to assure that adequate resources are 
available to meet all death benefit payments for the upcoming year; the intent is not to pre-fund 
retiree term life insurance during employees' entire careers. 
 

 
 

Year Ending September 30,
Net Deferred Outflows 
(Inflows) of Resources

2024 2,444,328$                  
2025 4,347,565                    
2026 4,253,192                    
2027 5,318,485                    
2028 -                             
Thereafter -                             
Total 16,363,570$                 

Inactive employees or beneficiaries currently receiving benefits 251        
Inactive employees entitled to but not yet receiving benefits 43          
Active employees 986        

Total 1,280      

34



 

EDINBURG ECONOMIC DEVELOPMENT CORPORATION 
NOTES TO THE FINANCIAL STATEMENTS 

SEPTEMBER 30, 2023  

 

XI. OTHER POST EMPLOYMENT BENEFITS (Continued) 
 
Accounting Policy 
 
GASB 75 requires employers to recognize the total OPEB liability and the OPEB expense on their 
financial statements. The OPEB expense recognized each fiscal year is equal to the change in the 
total OPEB liability from the beginning of the year to the end of the year, adjusted for deferred 
recognition of certain changes in the liability. An irrevocable trust has not been established that 
meets the criteria in paragraph 4 of GASB Statements No.75. Therefore, the Plan is not accounted 
for as a trust fund. The plan does not issue a separate financial report. 
 
Funding Policy 
 
The benefits levels and contribution rate are approved annually by the city management and the 
City Council as part of the budget process. By the City not contributing anything toward this plan 
in advance, the City employs a pay-as-you-go method through ensuring the annual retiree 
contribution are equal to the benefits that are paid on behalf of the retirees. OPEB expenses for the 
SDBF program as actuarially determined for the City was $132,925 and $2,181,550 for Health 
Insurance program. 
 
Actuarial Methods and Assumptions 
 
Significant methods and assumptions used in the December 31, 2022, actuarial valuation for the 
SDBF program are as follows: 
 
SDBF Program 
 

Inflation 2.50% 
Salary increases 3.50% to 11.50%, including inflation 
Discount rate* 4.05% 
Retirees’ share of benefit‐related costs $0 
 
Administrative expenses  All administrative expenses are paid through the 

Pension Trust and accounted for under reporting 
requirements under GASB Statement No. 68. 

 
Mortality rates‐ service retirees  2019 Municipal Retirees of Texas Mortality Tables. 

The rates are projected on a fully generational basis 
with scale UMP. 

 
Mortality rates‐ disabled retirees 2019 Municipal Retirees of Texas Mortality Tables 

with a 4 year set forward for males and a 3 year set-
forward for females. In addition, a 3.5% and 3% 
minimum mortality rate will be applied to reflect the 
impairment for younger members who become 
disabled for males and females, respectively. The rates 
are projected on a fully generational basis by Scale 
UMP to account for future mortality improvements 
subject to the floor. 
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XI. OTHER POST EMPLOYMENT BENEFITS (Continued) 
 
*The discount rate was based on the Fidelity Index’s “20‐year Municipal GO AA Index” rate as of December 31, 
2022. 
 
Health Insurance Program 

 
Inflation 2.70% per year 
Salary Increases Varies from 11.50% to 3.50% 
Discount Rate: (1)  

Prior Measurement Date 4.77% per year 
Measurement Date 4.87% per year 

Mortality Table Pub-2010 General and Public Safety Employees / 
Retirees Headcount-Weighted Mortality Tables projected 
fully generationally using scale MP-2021 
 

Health Care Cost Trends Actual 7.60% from 2022 to 2023, 6.50% from 2023 to 
2024, decreasing gradually to an ultimate rate of 4.14% 
by 2076. 

 
(1) The discount rate was based on the Bond Buyer General Obligation 20-year Municipal Bond Index. 
 
These assumptions are estimates of future experience with respect to rates of mortality, disability, 
turnover, retirement, rate or rates of investment income and compensation increases. Actuarial 
assumptions are generally based on past experience, often modified for projected changes in 
conditions. Economic assumptions (compensation increases, payroll growth, inflation and 
investment return) consist of an underlying real rate of return plus an assumption for a long-term 
average rate of inflation.  The actuarial valuation report determines, as of the actuarial valuations 
date, the service cost, total OPEB liability, and related actuarial present value of projected benefits. 
 
Total OPEB Liability 
 
The total OPEB Liability for the SDBF and Health Insurance Program respectively of $1,598,701 
and $25,179,938 was determined by an actuarial valuation as of December 31, 2022. 
 
The total OPEB liability and related information are as follows for the city at December 31, 2022: 
 
SDBF Program 
 
Total OPEB Liability - beginning of the year  $          2,352,323 

Changes for the Year  
Service Cost                 125,461 
Interest on Total OPEB Liability                   44,021 
Differences Between Expected and Actual Experience                   33,577 

Changes in Assumptions of Other Inputs              (911,515)  
Benefit Payments                 (45,166) 

Net Changes              (753,622)  

 Total OPEB Liability - End of Year  $          1,598,701  
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XI. OTHER POST EMPLOYMENT BENEFITS (Continued) 
 

 
OPEB Expense and Deferred Outflows of Resources Related to OPEBs 
 
For the year ended September 30, 2023, the City recognized OPEB expenses of $132,925 for the 
SDBF Program and $2,181,550 for the Health Insurance program. 
 
SDBF Program 
 

OPEB Expense:
Service cost 125,461$    
Interest on total OPEB liability 44,021        
Recognition of deferred outflows/inflows of resources:
     Differences between expected and actual experience (10,395)       
     Changes in assumptions or other inputs 

1
(26,162)       

Total OPEB expense 132,925$    

1.   Generally, this will only be the annual change in the municipal bond index rate.  
 
 
 
 
 
 
 
 
 

Total Pension Plan Fiduciary Net Pension Liability
Liability Net Position Liability

(a) (b) (a) - (b)
Net Pension Liability - December 31, 2021 23,726,239$             -$                       23,726,239$              
Changes for the year:

Service Cost 1,368,317                -                         1,368,317                 
Interest (on the Total Pension Liability) 1,174,953                -                         1,174,953                 
Change in benefit terms -                         -                         -                          
Difference between expected and actual experience 93,316                    -                         93,316                      
Changes of assumptions (247,170)                 -                         (247,170)                   
Contributuions - employer -                         935,717                  (935,717)                   
Contributuions - employee -                         -                         -                          
Net investment income -                         -                         -                          
Benefit payments, including refunds of 

employee contributions (935,717)                 (935,717)                 -                          
Administrative expense -                         -                         -                          
Other changes -                         -                         -                          

Net Changes 1,453,699                -                         1,453,699                 
Net Pension Liability - December 31, 2022 25,179,938$             -$                       25,179,938$              

Health Insurance Program
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XI. OTHER POST EMPLOYMENT BENEFITS (Continued) 
 
The City shall include contributions made subsequence to the measurement date through the City's 
fiscal year end as deferred outflows of resources. 
 
Other amounts reported as deferred outflow related to OPEB will be recognized in OPEB expense 
as follows: 

 
Sensitivity of the Total OPEB Liability to changes in the Discount Rate 
 
The following presents the total OPEB liability of the City, calculated using the discount rate of 
4.05%, as well as what the City’s total OPEB liability would have been if it were calculated using 
a discount rate that is 1 percentage point lower (3.05%) or 1 percentage point higher (5.05%) than 
the current rate. 
 
SDBF Program 
 

1% Decrease 3.05% Current Discount Rate 4.05% 1% Increase 5.05% 
$1,940,973 $1,598,701 $1,336,940 

 
Health Insurance Program 
 
The following presents the total OPEB liability of the City, calculated using the discount rate of 
4.87%, as well as what the City’s total OPEB liability would have been if it were calculated using 
a discount rate that is 1 percentage point lower (3.87%) or 1 percentage point higher (5.87%) than 
the current rate. In addition, the OPEB liability of the City is calculated using the current healthcare 
cost trend, as well as what the City’s total OPEB Liability would have been if it were calculated 
using a healthcare cost trend as 1 percentage point lower and 1 percentage point higher. 
 

Healthcare Cost 

Trend 

Discount Rate 
1% Increase (5.87%) Current (4.87%) 1% Decrease (3.87%) 

1% Decrease  $ 21,952,395  

Current $ 22,846,298 $ 25,179,938 $ 27,767,825 

1% Increase  $ 29,065,049  

 
 

Deferred Deferred 
Outflows of Inflows of
Resources Resources

Difference between expected and actual experience - OPEB Health 642,352$                1,754,608$              
Difference between expected and actual experience - OPEB Death 37,698                    73,472                    
Changes in assumptions and other inputs - OPEB Health 2,422,192                4,961,428                
Changes in assumptions and other inputs - OPEB Death 400,643                       813,618                       
Contributions subsequent to measurement period - OPEB Death 96,044                        -                             
Total 3,598,929$              7,603,126$              
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XI. OTHER POST EMPLOYMENT BENEFITS (Continued) 
 
The City's contributions to the TMRS SDBF for the year ended 2023 was $119,199 which equaled 
the required contributions. 
 
Schedule of Contributions (retiree-only portion of the rate, for OPEB) 
 
 

Plan/Calendar Year 
Total SDB 

Contribution (Rate) 
Retiree Portion of SDB 

Contribution (Rate) 
2019 0.15% 0.03% 
2020 0.15% 0.03% 
2021 
2022 
2023 

0.17% 
0.17% 
0.25% 

0.09% 
0.09% 
0.09% 

 
XII. RISK MANAGEMENT 

 
The EEDC maintains insurance for all business and government functions of which it may be 
liable for claims, through the City of Edinburg, Texas. The more significant of these include 
general liability insurance, property insurance covering the EEDC's industrial park buildings 
and structures, and the Director and Board of Directors. City personnel who served as 
administrators for the EEDC were covered by a fully insured health insurance plan provided by 
the City of Edinburg. There have been no significant reductions in insurance coverage.  
 

XIII. TAX INCREMENT REINVESTMENT ZONE 
 
In 1997, the City Council approved Ordinance No. 1915 which created a tax increment 
reinvestment zone pursuant to Chapter 311 of the Texas Code. This was originally designated 
as Reinvestment Zone Number One, City of Edinburg, Texas (1997 Zone). However, no public 
or private improvements were made to the 1997 Zone and expected development never 
materialized. Therefore, on November 18, 2008, an ordinance was passed terminating the 1997 
zone. However, the new zone established in 2007 (TIRZ #1 described below) was inadvertently 
named Reinvestment Zone Number One, City of Edinburg, Texas. Since the 1997 Zone was 
terminated, there was no need to change the name of the 2007 tax increment zone. There is no 
Tax Increment Zone Number Two. Reinvestment Zone Number One, City of Edinburg, Texas 
(TIRZ #1) is a reinvestment zone created by the City of Edinburg, pursuant to the Tax Increment 
Financing Act, Chapter 311, Texas Tax Code. Creation of the tax increment zone along with an 
economic development agreement between the City of Edinburg, Hidalgo County, the Edinburg 
Economic Development Corporation, the City of   Edinburg Local Government Finance 
Corporation, and the developer, allowed for property tax increment funding to support 
development activities relating to the development of a retail shopping center containing 
approximately 800,000 square feet in multiple buildings. On March 16, 2015, the 
development agreement with First Harford Realty Corporation dated February 20, 2007 and 
subsequently amended on August 16 and November 15, 2011 was cancelled. All work under the 
agreement had been performed by the developer and the City desired to use TIRZ #1 to help 
finance the repayment of debt issued for the construction Reinvestment Zone Number Four, 
City of Edinburg, Texas of a new municipal facility in (TIRZ #4). 
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XIII. TAX INCREMENT REINVESTMENT ZONE (Continued) 
 
TIRZ #4 is a reinvestment zone created by the City, pursuant to the Tax Increment Financing 
Act, Chapter 311, Texas Tax Code. The zone was created on November 19, 2013. Creation 
of the tax increment zone allows for property tax increment funding to TIRZ #4 to support 
financing of costs associated with the construction of public improvements related to several 
possible development and redevelopment projects, including the construction of a municipal 
facility.  
 
On March 1, 2015, an agreement was entered into between the City, the Local Government 
Finance Corporation (LGFC), TIRZ # 1, TIRZ #4, and the EEDC. Under the terms of the 
agreement, the LGFC will aid in the financing, constructing, furnishing, and owning of an 
indoor multipurpose event center. The LGFC will be the landlord and lease the municipal 
facility to Vipers Arena, LLC as further described in the Lease and Development Agreement. 
In connection with this agreement, the LGFC issued bonds to finance the construction. 
 
Under the terms of the agreement, the developer was responsible for half of the construction 
costs of the municipal facility and any cost overruns. The zone will terminate on December 
31, 2045, unless otherwise terminated earlier as a result of payment in full of all project costs 
or tax increment bonds, if issued. The zone is managed by the City Local Government Finance 
Corporation, which is presented as a blended component unit of the City. 
 
Under the developer agreement, the City was required to provide a Chapter 380 Grant Reimbursement 
equal to the difference between $8,000,000 and the public infrastructure reimbursement. This was 
being paid from the City's dedicated 1% sales tax revenues within TIRZ #1 and TIRZ #4. The 
remaining amount due to the developer under the agreement was $1,575,266. In addition, the EEDC 
owed a remaining balance of $1,975,684, for a total amount of $3,547,950. Under the agreement to 
terminate the economic development agreement, both the City and the EEDC agreed to pay off these 
balances. In return, the developer would release both the City and the EEDC from future obligations 
under the agreement. The amount needed to pay off this balance was provided by a contribution from 
the Vipers Arena, LLC. Tax increment revenues received by the City of Edinburg are deposited into 
a separate bank account designated for the tax increment reinvestment zone and transferred to the 
City Local Government Finance Corporation for the purpose of discharging obligations arising out of 
Public Infrastructure Bonds issued for which tax increment revenues have been pledged. Other than 
the City and Hidalgo County, no other taxing jurisdictions are participating. At the expiration of the 
term of the tax increment zone, any remaining tax increment revenues will be distributed into the 
general fund of the City in proportion to its contributions to the zone for the tax year most recently 
ended. TIRZ #1 and TIRZ#4 are managed by the City Local Government Finance Corporation, which 
is presented as a blended component unit of the City. 
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XIV. RELATED PARTY TRANSACTIONS 
 
The City provides administrative services to EEDC. Administrative fees for the year ended 
September 30, 2023 totaled $500,000. Additionally, the EEDC committed proceeds from its 2019, 
2021A and 2021B bonds for projects that will be contributed to the City as incentives. As of the 
year ended September 30, 2023, EEDC had paid $4,222,222 related to the projects. 
 
The EEDC has a receivable for sales tax revenue sharing from the City. The receivable balance as 
of September 30, 2023 was $1,695,444 and a payable to the City of $10,878. 
 
EEDC entered into a contract for technical assistance with the University of Texas – Rio Grande 
Valley Office of Center Operations and Community Services. An officer of the University is a 
member of the Board of Directors of EEDC. Consulting fees for the year ended September 30, 
2023 totaled $15,000. Additionally, EEDC contributed $12,500 to the University in sponsorships 
for the year ended September 30, 2023. 
 

XV. EXPENDITURES EXCEEDING APPROPRIATIONS 
 
For fiscal year ended September 30, 2023 expenditures exceeded budget in the General Fund in 
the following: 
 

 
XVI. LITIGATION 

 
Although EEDC is a party in two pending lawsuits, EEDC’s administration believes the outcome 
of these proceedings, if not favorable to the EEDC, will not materially affect the EEDC’s financial 
position and therefore no allowance has been made. 
 

XVII. COMMITMENTS 
 

Commitments as of September 30, 2023 consisted of: 
 

 

Function Amount
Economic Development Assistance  $         234,557 
Debt Service               20,258 
Total  $         254,815 

Beneficiary Committed
Expended 
to Date

Remaining 
Commitment 

Incentives
Workforce Resource Center EEDC 1,854,828$       -$                 1,854,828$       
El Tule Recreation Center City of Edinburg 4,974,310         4,222,222         752,088            
Municipal Water Park City of Edinburg 1,000,000         -                   1,000,000         
ACE Center City of Edinburg 7,000,000         -                   7,000,000         
Parking Garage City of Edinburg 2,000,000         -                   2,000,000         

Total  Commitments 16,829,138$     4,222,222$       12,606,916$     
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XVIII. SUBSEQUENT EVENTS 
 
The EEDC considered all events through April 15, 2024, the financial statement issuance date.  
 
Subsequently to April 15, 2024, the EEDC entered into agreements with the City which are 
considered to have a significant impact as follows:   
 

 The construction of a 1,000,000-gallon water tower to provide adequate water supply and 
pressure to the North Industrial Park and other parts of the City for continued economic 
growth, contribution of $2,000,000. 

 The extension of the sanitary sewer infrastructure in an area with a variety of industrial 
entities and the potential for commercial development, contribution of $1,750,000. 

 The installation of artificial turf in several baseball/softball fields to encourage sports 
tourism, contribution of $2,000,000. 

 Issuance of a loan in the amount of $7,500,000 to the City for the purchase of real estate. 
The City committed to repay the EEDC over the next fifteen years or sooner. 

 
The EEDC is negotiating the sale of land at North Industrial Park that would generate 
approximately $3,600,000 in revenues and considering the purchase of land to develop an 
additional industrial park.   
 
Completion of the construction of other projects will require that EEDC pay approximately 
$575,000 in grant funds to developers in the year ending September 30, 2024. 
 

XIX. PRIOR PERIOD ADJUSTMENT 
 
A prior period adjustment of $237,357 to record GASB 68 & GASB 75 pension plan balances not 
previously recorded was made due to the restructure of the EEDC. The balances will now be part 
of the EEDC. 
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Exhibit G-1

Actual Amounts Variance With
(GAAP BASIS) Final Budget

Positive or
Original Final (Negative)

REVENUES
General Sales Taxes 9,000,000$      8,700,000$      9,184,192$      484,192$         
Lease and Rental 69,480             17,138             17,138 -                   
Investment Earnings 50,000             65,000             745,262 680,262           
Other Revenue -                   -                   250 250                  

          Total Revenues 9,119,480        8,782,138        9,946,842        1,164,704        

EXPENDITURES
Conservation and Development:

Economic Development and Assistance 3,676,627        2,750,229        2,984,786 (234,557)          
Debt Service:

Principal on Debt 1,585,000        1,585,000        1,596,342 (11,342)            
Interest on Debt 1,088,095        1,088,095        1,093,261 (5,166)              
Other Debt Charges -                   -                   3,750 (3,750)              

Capital Outlay:
Capital Outlay 2,769,758        2,769,758        36,151 2,733,607        
          Total Expenditures 9,119,480        8,193,082        5,714,290        2,478,792        

Excess (Deficiency) of Revenues Over (Under) -                   589,056           4,232,552        3,643,496        
     Expenditures

OTHER FINANCING SOURCES (USES)
Sale of Real and Personal Property -                   -                   1,937,647 1,937,647        
Right-to-Use Lease and SBITA Proceeds -                   -                   36,151 36,151             

          Total Other Financing Sources (Uses) -                   -                   1,973,798        1,937,647        

Net Change in Fund Balance -                   589,056           6,206,350        5,617,294        
Fund Balance - October 1 (Beginning) 42,035,498      42,035,498      42,035,498      -                   

Fund Balance - September 30 (Ending) 42,035,498$    42,624,554$    48,241,848$    5,617,294$      

Budgeted Amounts

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED SEPTEMBER 30, 2023
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FY 2023 FY 2022 FY 2021
Plan Year 2022 Plan Year 2021 Plan Year 2020

A. Total Pension Liability
Service Cost 7,924,131$          7,055,662$          6,569,509$          
Interest (on the Total Pension Liability) 12,787,769          11,698,505          10,828,811          
Difference Between Expected and Actual Experience 3,988,085            3,130,005            960,974               
Change of Assumptions -                       -                       -                       
Benefit Payments, Including Refunds of Employee Contributions (6,572,314)           (5,789,996)           (5,646,042)           

Net Change in Total Pension Liability 18,127,671          16,094,176          12,713,252          

Total Pension Liability - Beginning 188,772,526        172,678,350        159,965,098        

Total Pension Liability - Ending 206,900,197$      188,772,526$      172,678,350$      

B. Plan Fiduciary Net Position
Contributions - Employer 7,256,687$          6,466,214$          6,003,536$          
Contributions - Employee 3,512,914            3,125,926            2,934,688            
Net Investment Income (12,170,826)         18,793,124          9,938,942            
Benefit Payments, Including Refunds of Employee Contributions (6,572,314)           (5,789,996)           (5,646,042)           
Administrative Expense (105,164)              (86,846)                (64,251)                
Other 125,492             595                    (2,507)                  
Net Change in Plan Fiduciary Net Position (7,953,211)           22,509,017          13,164,366          
Plan Fiduciary Net Position-Beginning 166,486,369        143,977,352        130,812,986        

Plan Fiduciary Net Position-Ending 158,533,158$      166,486,369$      143,977,352$      

C. Net Pension Liability 48,367,039$        22,286,157$        28,700,998$        

D. Plan Fiduciary Net Position as a Percentage of the Total
Pension Liability 76.62% 88.19% 83.38%

E. Covered Payroll 50,184,488$        44,656,087$        41,924,117$        

F. Net Pension Liability as a Percentage of Covered Payroll 96.38% 49.91% 68.46%

Note: GASB Codification, Vol. 2, P20.146 requires that the data in this schedule be presented for the time period 
covered by the measurement date rather than the governmental entity's currently fiscal year.

As required by GASB 68, this schedule will be built prospectively as the information becomes available until 10
years of information is presented.

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
SCHEDULE OF CHANGES IN NET PENSION LIABILITY AND RELATED RATIOS

TEXAS MUNICIPAL RETIREMENT SYSTEM
FOR THE YEAR ENDED SEPTEMBER 30, 2023

AS REPORTED BY THE CITY OF EDINBURG, WHICH INCLUDES THE EEDC
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 Exhibit G-2

FY 2020 FY 2019 FY 2018 FY 2017 FY 2016 FY 2015
Plan Year 2019 Plan Year 2018 Plan Year 2017 Plan Year 2016 Plan Year 2015 Plan Year 2014

6,001,648$           5,451,177$           5,271,339$           4,897,533$         4,465,697$         3,905,080$         
10,025,754           9,496,321             8,778,659             8,221,195           7,952,761           7,415,662           

588,622                (1,994,144)            1,028,193             (1,032,455)          (237,828)             (554,280)             
674,533                -                        -                        -                      (377,240)             -                      

(5,708,662)            (5,061,598)            (4,010,576)            (4,018,322)          (3,651,078)          (3,096,759)          

11,581,895           7,891,756             11,067,615           8,067,951           8,152,312           7,669,703           

148,383,203         140,491,447         129,423,832         121,355,881       113,203,569       105,533,866       

159,965,098$       148,383,203$       140,491,447$       129,423,832$     121,355,881$     113,203,569$     

5,499,792$           5,075,953$           5,094,161$           4,621,389$         4,444,421$         3,999,261$         
2,681,017             2,477,808             2,401,271             2,222,723           2,127,970           1,968,692           

17,217,376           (3,362,715)            13,244,540           5,874,570           123,828              4,388,353           
(5,708,662)            (5,061,598)            (4,010,576)            (4,018,322)          (3,651,078)          (3,096,759)          

(97,159)                 (64,934)                 (68,598)                 (66,307)               (75,414)               (45,809)               
(2,919)                   (3,393)                   (3,476)                   (3,572)                 (3,725)                 (3,766)                 

19,589,445           (938,879)               16,657,322           8,630,481           2,966,002           7,209,972           
111,223,541         112,162,420         95,505,098           86,874,617         83,908,615         76,698,643         

130,812,986$       111,223,541$       112,162,420$       95,505,098$       86,874,617$       83,908,615$       

29,152,112$         37,159,662$         28,329,027$         33,918,734$       34,481,264$       29,294,954$       

81.78% 74.96% 79.84% 73.79% 71.59% 74.12%

38,300,244$         35,397,255$         34,296,282$         31,740,329$       30,399,572$       28,124,170$       

76.11% 104.98% 82.60% 106.86% 113.43% 104.16%
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2023 2022 2021
Actuarially Determined Contribution 7,551,647$          6,466,214$          6,003,536$          
Contributions in Relation to the Actuarially Determined
     contribution 7,551,647            6,466,214            6,003,536            
Contribution Deficiency (Excess) -$                         -$                         -$                         

Covered Payroll 52,038,413$        44,656,087$        41,924,117$        

Contributions as a Percentage of Covered Payroll 14.51% 14.48% 14.32%

Note: GASB Codification, Vol. 2, P20.146 requires that the data in this schedule be presented as of the governmental
entity's respective fiscal years as opposed to the time periods covered by the measurement dates ending December 31
for the respective fiscal years.

As required by GASB 68, this schedule will be built prospectively as the information becomes available until 10 years
of information is presented.

Valuation Date: Actuarially determined contribution rates are calculated as of December
31, and become effective in January 13 months later.

Methods and Assumptions Used to Determine Contribution Rates:
Actuarial Cost Method N/A
Amortization Method N/A
Remaining Amortization Period N/A
Asset Valuation Method N/A
Inflation 2.50%
Salary Increases 3.50% to 11.50% including inflation
Investment Rate of Return 2.00%
Retirement Age N/A
Mortality

Other Information: There were no benefit changes during the year.

Service retirees: 2019 Municipal Retirees of Texas Mortality Tables. The 
rates are projected on a fully generational basis with scale UMP. Disabled 
retirees: 2019 Municipal Retirees of Texas Mortality Tables with a 4 year 
set-forward for males and a 3 year set-forward for females. In addition, a 
3.5% and 3% minimum mortality rate will be applied to reflect the 
impairment for younger members who become disabled for males and 
females, respectively. The rates are projected on a fully generational basis 
by Scale UMP to account for future mortality improvements subject to 
the floor.

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
SCHEDULE OF CONTRIBTUIONS

TEXAS MUNICIPAL RETIREMENT SYSTEM
FOR FISCAL YEAR 2023

AS REPORTED BY THE CITY OF EDINBURG, WHICH INCLUDES THE EEDC

Notes to Schedule of Contributions
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Exhibit G-3

2020 2019 2018 2017 2016 2015
5,499,792$          5,075,953$          5,094,161$          4,621,389$          4,586,475$          4,351,814$          

5,499,792            5,075,953            5,094,161            4,621,389            4,586,475            4,351,814            
-$                         -$                         -$                         -$                         -$                         -$                         

40,178,654$        35,397,255$        34,296,282$        31,740,329$        30,399,572$        28,124,170$        

13.69% 14.34% 14.85% 14.56% 15.09% 15.47%
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FY 2023 FY 2022 FY 2021
Plan Year 2022 Plan Year 2021 Plan Year 2020

Total OPEB Liability
Service Cost 125,461$             107,175$             96,425$               
Interest on the Total OPEB Liability 44,021                 44,760                 49,704                 
Changes of Benefit Terms -                           -                           -                           
Difference Between Expected and Actual Experience 33,577                 (43,731)                (26,207)                
Change of Assumptions (911,515)              79,821                 331,664               
Benefit Payments, Including Refunds of Employee Contributions* (45,166)                (40,190)                (12,577)                

Net Change in Total OPEB Liability (753,622)              147,835               439,009               
Total OPEB Liability - Beginning 2,352,323            2,204,488            1,765,479            
Total OPEB Liability - Ending 1,598,701$          2,352,323$          2,204,488$          

Covered Payroll 50,184,488$        44,656,087$        41,924,117$        

Total OPEB Liability as a Percentage of Covered Payroll 3.19% 5.27% 5.26%

*The Supplemental Death Benefit Fund is considered to be an unfunded OPEB plan under GASB 75. Because
of this benefit payments are treated as being equal to the employer's yearly contributions for retirees.

Note: GASB Codification, Vol. 2, P52.139 states that the information on this schedule should be determined
as of the measurement date of the plan.

As required by GASB 75, this schedule will be built prospectively as the information becomes available until
10 years of information is presented.

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS

TEXAS MUNICIPAL RETIREMENT SYSTEM
FOR THE YEAR ENDED SEPTEMBER 30, 2023

POST RETIREMENT SUPPLEMENTAL DEATH BENEFITS
AS REPORTED BY THE CITY OF EDINBURG, WHICH INCLUDES THE EEDC
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Exhibit G-4

FY 2020 FY 2019 FY 2018
Plan Year 2019 Plan Year 2018 Plan Year 2017

57,450$               63,715$               51,444$               
53,368                 47,160                 45,625                 

-                           -                           -                           
(64,335)                29,186                 -                           
314,963               (112,151)              125,031               
(11,490)                (10,619)                (10,289)                
349,956               17,291                 211,811               

1,415,523            1,398,232            1,186,421            
1,765,479$          1,415,523$          1,398,232$          

38,300,244$        35,397,255$        34,296,282$        

4.61% 4.00% 4.08%
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FY 2023 FY 2022 FY 2021
Plan Year 2022 Plan Year 2021 Plan Year 2020

Total OPEB Liability
Service Cost 1,368,317$          2,086,690$          2,023,214$          
Interest on the Total OPEB Liability 1,174,953            672,095               659,614               
Changes of Benefit Terms -                           -                           -                           
Difference Between Expected and Actual Experience 93,316                 (1,786,737)           (663,288)              
Change of Assumptions (247,170)              (5,979,817)           173,777               
Benefit Payments (935,717)              (874,443)              (812,433)              

Net Change in Total OPEB Liability 1,453,699            (5,882,212)           1,380,884            
Total OPEB Liability - Beginning 23,726,239          29,608,451          28,227,567          
Total OPEB Liability - Ending 25,179,938$        23,726,239$        29,608,451$        

Plan Fiduciary Net Position
Contributions - Employer 935,717$             874,443$             812,433$             
Contributions - Employee -                           -                           -                           
Net Investment Income -                           -                           -                           
Benefit Payments (935,717)              (874,443)              (812,433)              
Administrative Expense -                           -                           -                           
Other -                           -                           -                           

Net Change in Plan Fiduciary Net Position -                           -                           -                           
Plan Fiduciary Net Position - Beginning -                           -                           -                           
Plan Fiduciary Net Position - Ending -$                         -$                         -$                         

Net OPEB Liability - Ending 25,179,938$        23,726,239$        29,608,451$        

Plan Fiduciary Net Position as a Percentage
     of the Total OPEB Liability 0.00% 0.00% 0.00%

Covered Payroll 46,069,139$        43,107,343$        38,052,277$        

Total OPEB Liability as a Percentage of Covered Payroll 54.66% 55.04% 77.81%

Note: GASB Codification, Vol. 2, P52.139 states that the information on this schedule should be determined
as of the measurement date of the plan.

As required by GASB 75, this schedule will be built prospectively as the information becomes available until
10 years of information is presented.

EDINBURG ECONOMIC DEVELOPMENT CORPORATION
SCHEDULE OF CHANGES IN THE TOTAL OPEB LIABILITY AND RELATED RATIOS

FOR THE YEAR ENDED SEPTEMBER 30, 2023

AS REPORTED BY THE CITY OF EDINBURG, WHICH INCLUDES THE EEDC

TEXAS MUNICIPAL RETIREMENT SYSTEM
POST-RETIREMENT MEDICAL PLAN
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Exhibit G-5

FY 2020 FY 2019 FY 2018
Plan Year 2019 Plan Year 2018 Plan Year 2017

1,500,352$          1,069,819$          1,149,843$          
654,448               826,562               715,606               

-                           -                           -                           
1,079,257            56,192                 -                           
2,243,038            3,178,838            (1,041,173)           
(700,345)              (762,157)              (607,647)              

4,776,750            4,369,254            216,629               
23,450,817          19,081,563          18,864,934          
28,227,567$        23,450,817$        19,081,563$        

700,345$             762,157$             607,647$             
-                           -                           -                           
-                           -                           -                           

(700,345)              (762,157)              (607,647)              
-                           -                           -                           
-                           -                           -                           
-                           -                           -                           
-                           -                           -                           
-$                         -$                         -$                         

28,227,567$        23,450,817$        19,081,563$        

0.00% 0.00% 0.00%

35,377,683$        29,675,741$        29,675,741$        

79.79% 79.02% 64.30%
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION  
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
 
     Finding 2023-001    Public Funds Investment Act (Significant Deficiency)  
 

Criteria and Condition: Under Public Funds Investment Act (Government Code Chapter 2256) provides 
public entities in Texas with specific parameters related to the administration of 
investments. These parameters include a requirement for the entity’s governing body 
to review and approve the entity’s investment policy and investment strategies not less 
than annually, sets forth training requirements for the entity’s investment officers, and 
requires the investment officers to prepare and submit to the governing body an 
investment report not less than quarterly. We noted EEDC did not have an investment 
policy in place for the fiscal year ended September 30, 2023. No evidence could be 
provided to support that investment officers had undergone the required training nor 
that the required investment reports were provided to the governing body on a 
quarterly basis. 

       
Cause and Effect: The EEDC did not comply with the provisions of the Public Funds Investment Act 

(Government Code Chapter 2256). 
 

Recommendation: We recommend the investment policy be presented to the EEDC board of directors 
not less than annually, that investment officers undergo the required training and that 
quarterly investment reports be presented to the board of directors for approval to 
comply with the provisions of the Public Funds Investment Act. 

 
Management’s views:   The investment policy was presented and approved by the EEDC board of directors 

on September 26, 2023. EEDC Executive Director, who is one of the investment 
officers, completed his training on January 11-12, 2024. The City of Edinburg’s (the 
City) Director of Finance, who is the other investment officer, completed his training 
on July 21, 2022. Investment reports will be provided on a quarterly basis to the board 
of directors for approval to comply with provisions of the Public Funds Investment 
Act. 

       
     Finding 2023-002    Disaster Recovery Plan (Significant Deficiency) 
 

Criteria and Condition: A disaster recovery plan is critical as it provides a framework for establishing efficient 
and effective restoration of systems and mitigates the risk of data loss in the event of 
system disruption or disaster. The EEDC’s IT systems are overseen by the City. The 
City and EEDC do not have a formal disaster recovery plan in place. 

       
Cause and Effect: The City has been working on a disaster recovery plan, but the plan has not yet been 

finalized and implemented. The lack of a formal disaster recovery plan may increase 
the risk of extended downtime, data loss and/or recovery challenges, and inadequate 
communication. 

 
Recommendation: We recommend the City finalize and implement the formal disaster recovery plan. 

Additionally, we recommend the disaster recovery plan be tested periodically to 
ensure its effectiveness. 

 
Management’s views:   The City's IT Department is actively working on a comprehensive Disaster Recovery 

Plan (DRP) to strengthen our resilience against various crises, including natural and 
cyber-related disasters. However, significant challenges remain. To fully implement 
our DRP, substantial IT investment is necessary. While progress has been made, 
including the purchase of a firewall and integration of replication sites, more 
enhancements are needed to address vulnerabilities comprehensively. Continued 
investment and strategic planning are crucial to ensure the City's resilience and 
preparedness for future challenges. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION  
SCHEDULE OF FINDINGS AND RESPONSES 

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
 
 
     Finding 2023-003    Fiscal Year-End Closing Process (Significant Deficiency) 
 

Criteria and Condition: The fiscal year-end closing process should be completed within a reasonable time after 
the end of the fiscal year, ideally no later than 2 months after the end of the entity’s 
fiscal year-end. An auditable trial balance was not provided to us to begin our audit 
until February 9, 2024, or approximately 4 months after the EEDC’s fiscal year end.  

       
Cause and Effect: The City’s finance department, who maintains the books and records for EEDC, 

experienced turnover which caused delays in the year end closing process. Significant 
delays in the year end closing process may be indicative of weaknesses in internal 
controls and results in untimely financial reporting, including the completion of the 
audit. 

 
Recommendation: We recommend management evaluate the year-end closing process to ensure adequate 

controls are in place for timely completion. 
 
Management’s views:   Management will evaluate the year-end closing process to implement adequate 

controls ensuring timely completion in the future. We are committed to improving 
internal controls and ensuring timely financial reporting. We will adhere to US GAAP 
standards to ensure the accuracy of financial statements and prevent material 
misstatements. We recognize the impact of personnel changes on the closing process 
and are committed to providing additional support and resources to ensure smooth 
operations and timely reporting in the future. 
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EDINBURG ECONOMIC DEVELOPMENT CORPORATION  
SCHEDULE OF PRIOR YEAR FINDINGS  

FOR THE YEAR ENDED SEPTEMBER 30, 2023 
 
       
    Reference Number    Status of Prior Year Findings 
 

2022-001: Prior Period Adjustments (Material Weakness) 
 

Finding resolved in the current year. 
 

2022-002: Prior Public Funds Investment Act (Significant Deficiency) 
 

The EEDC did not comply with the provisions of the Public Funds Investment Act 
(Government Code Chapter 2256). See current year finding 2023-001. 
 

2022-003: Disaster Recovery Plan (Significant Deficiency) 
 

The City has been working on a disaster recovery plan, but the plan has not yet been 
finalized and implemented. The lack of a formal disaster recovery plan may increase 
the risk of extended downtime, data loss and/or recovery challenges, and inadequate 
communication. See current year finding 2023-002. 
 

2022-004: Fiscal Year-End Closing Process (Significant Deficiency) 
 

The City’s finance department, who maintains the books and records for EEDC, 
experienced turnover which caused delays in the year-end closing process. 
Additionally, in preparing for the audit management identified accounting matters 
which required additional analysis and correction as outlined in finding 2022-001. 
Significant delays in the year-end closing process may be indicative of weaknesses in 
internal controls and results in untimely financial reporting, including the completion 
of the audit. See current year finding 2023-003. 
 

2022-005: Required Reserves 2021A Series Bonds (Significant Deficiency) 
 
Finding resolved in the current year. 
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